NHS

Business Services Authority

Your guide to NHS Pensions & the tapered annual allowance

The tapered annual allowance (TAA) was introduced in HMRC legislation on 6 April 2016. If you have
a NHS Pension and you are a high earner, it put limits on the amount of tax relief you can get on your
pension contributions.

How to check if you're affected by the tapered annual allowance

If you think that you are affected by the tapered annual allowance, you should ask NHS Pensions for a
. . . . pension savings statement (PSS). When NHS Pensions receive your request for a pension savings statement
The limit is based on the amount of taxable income you have and applies to everything that you save they will do this within 3 months after having all the information they need to calculate your NHS Pension
towards your pension and pension benefits, not just your NHS Pension Scheme benefits. Your state Scheme benefits growth, or by 6 October after the end of the tax year — whichever is the later.

pension doesn’t count towards your tapered annual allowance.
If you have any other pensions or pension savings you need to ask all those other providers to give you a
pension savings statement.

What changed in 2020? - :
If you've gone over the tapered annual allowance limit, then you might have an annual allowance charge
to pay to HMRC. The amount of the payment you will need to pay to HMRC depends on how much you

From 6 April 2020 the taxable income and adjusted income limits were changed for the tapered : ,
have gone over the annual allowance, and if you have any amounts available to carry forward.

annual allowance.

You can carry forward any of your annual allowance that you have not used from the last 3 tax years to
reduce how much you might need to pay to HMRC. You can pay the charge directly to HMRC, or you can
ask NHS Pensions to pay it to HMRC for you, under the scheme pays option. There is a separate guide
which explains about this option.

6 April 2016 to 5 April 2020 6 April 2020
Taxable income £110,000.00 per year £200,000.00 per year

Adjusted income £150,000.00 per year £240,000.00 per year

You'll find lots more information in the ‘Ask Us’ knowledgebase, on the NHS Pensions website and in
the HMRC Pension Tax Manual. You should always think about getting independent financial

If your taxable income was less than these amounts or your adjusted income was less than these : : : 0 alway
advice about your pension and potential tax implications.

amounts, the tapered annual allowance does not affect you.

If you have taken any pension benefits early you should check to see if you might be affected by the Annual allowance levels based on income
money purchase annual allowance.
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https://nhsbsa-live.powerappsportals.com/knowledgebase/category/?id=CAT-01289
https://www.nhsbsa.nhs.uk/member-hub
https://www.gov.uk/hmrc-internal-manuals/pensions-tax-manual
https://www.gov.uk/guidance/work-out-your-allowances-if-youve-flexibly-accessed-your-pension
https://240,000.00
https://150,000.00
https://200,000.00
https://110,000.00




Accessibility Report





		Filename: 

		NHS Pension Tapered Annual Allowance V4.1 01.2021.pdf









		Report created by: 

		



		Organization: 

		







[Enter personal and organization information through the Preferences > Identity dialog.]



Summary



The checker found problems which may prevent the document from being fully accessible.





		Needs manual check: 1



		Passed manually: 1



		Failed manually: 0



		Skipped: 2



		Passed: 26



		Failed: 2







Detailed Report





		Document





		Rule Name		Status		Description



		Accessibility permission flag		Passed		Accessibility permission flag must be set



		Image-only PDF		Passed		Document is not image-only PDF



		Tagged PDF		Passed		Document is tagged PDF



		Logical Reading Order		Needs manual check		Document structure provides a logical reading order



		Primary language		Passed		Text language is specified



		Title		Passed		Document title is showing in title bar



		Bookmarks		Passed		Bookmarks are present in large documents



		Color contrast		Passed manually		Document has appropriate color contrast



		Page Content





		Rule Name		Status		Description



		Tagged content		Skipped		All page content is tagged



		Tagged annotations		Passed		All annotations are tagged



		Tab order		Passed		Tab order is consistent with structure order



		Character encoding		Passed		Reliable character encoding is provided



		Tagged multimedia		Passed		All multimedia objects are tagged



		Screen flicker		Passed		Page will not cause screen flicker



		Scripts		Passed		No inaccessible scripts



		Timed responses		Passed		Page does not require timed responses



		Navigation links		Passed		Navigation links are not repetitive



		Forms





		Rule Name		Status		Description



		Tagged form fields		Passed		All form fields are tagged



		Field descriptions		Passed		All form fields have description



		Alternate Text





		Rule Name		Status		Description



		Figures alternate text		Failed		Figures require alternate text



		Nested alternate text		Passed		Alternate text that will never be read



		Associated with content		Passed		Alternate text must be associated with some content



		Hides annotation		Passed		Alternate text should not hide annotation



		Other elements alternate text		Passed		Other elements that require alternate text



		Tables





		Rule Name		Status		Description



		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot



		TH and TD		Passed		TH and TD must be children of TR



		Headers		Passed		Tables should have headers



		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column



		Summary		Skipped		Tables must have a summary



		Lists





		Rule Name		Status		Description



		List items		Passed		LI must be a child of L



		Lbl and LBody		Passed		Lbl and LBody must be children of LI



		Headings





		Rule Name		Status		Description



		Appropriate nesting		Failed		Appropriate nesting










Back to Top

